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BEFORE THE
SURFACE TRANSPORTATION BOARD

DOCKET NO AB-491 (SUB-NO 2X)

R J. GORMAN RAILROAD COMPANY/PENNSYLVANIA LINES, INC
-- ABANDONMENT EXEMPTION --

IN CLEARFIELD, JEFFERSON AND INDIANA COUNTIES, PENNSYLVANIA

OFFER TO PURCHASE PURSUANT TO 49C.F.R. §1152.27

P&N Coal Company makes the following revised Offer to Purchase1 the Hillman Branch
subject of the Notice of Exemption and Abandonment

Summary:

The Hillman Branch is a 7.2 mile rail line located in rural western Pennsylvania, which
runs to and services a coal tipple owned by P&N Coal Company. R. J Gorman has set the
minimum purchase price at $1,066,703.00: $766,703.00 ($106,486 S20 per mile) for the NLV of
the line, and $300,000 00 for the real estate In April 2005 R J Gorman's NLV for the same
line was $255,754 00, or 535,521 per mile 2

P&N Coal Company's Offer to Purchase is 5186,576.00: $151,576.00 as NLV for
the line, being $21,052.00 per mile, and $35,000.00 for the value of the real estate. This
Offer, as detailed hereafter, reflects fair current market values for the line and a fair value for the
real estate based upon recent local comparable sales

1. Identification of Line and Background.

The Hillman Branch is approximately a seven-mile track located in rural western
Pennsylvania situated in the cornets of Clearfield, Jefferson, and Indiana Counties, Pennsylvania
The Hillman Branch is located in a densely wooded forest area with no buildings of any kind
along the line The line has a significant 2 69% grade from milepost 0 to milepost 7. The
Branch is located in Pennsylvania's coal mining region and over the past several decades, only
coal was transported over the line.

1 P&N Coal Company revises the prior Offer as permitted by the Surface Transportation Board allowing additional
time to submit an OFA via P&N Coal Company's Petition to Toll
2 This information was recently piovided



R. J. Gorman acquired the line in 1995 from Conrail and your offerer is informed and
believes significant state and federal grant funds were infused into the Hillman line for
maintenance and/or upgrades prior to 2006

P&N Coal Company is in the principal business of mining coal and has been conducting
mining operation in excess of sixty (60) years. P&N Coal Company has utilized the Hillman
Branch over the last decade up to January 2006, transporting more than 2,000,000 tons of coal
over this ten (10) year penod. P&N Coal Company currently has coal mining permits in the
Hillman area (copy attached, marked Exhibit A) with the following reserves, totaling 2,125,000
tons:

MINE SMP# Mineable Reserves / Tons
Benezcttc Mine 24020102 50,000
Camp Run Mine 17010102 1,200,000
Fchley Run Mine GFCC 33-07-12 60,000
Hmer Mine 03060102 120,000
HurdMine 17080104 80,000
Lamkic Mine 32070104 150,000
Leathern Mine 33070102 30,000
Moore Mine 32030105 25,000
Ohveburg Mine 33070101 60,000
Porter Mine 33071106 300,000
Shaw Mine 17070107 50,000
TOTAL 2,125,000

The current terminus and principal use of the Hillman Branch is for the P&N Coal
Company coal tipple Attached hereto and marked as Exhibit B are the assessment records
reflecting P&N title to the Hillman tipple and current photographs (Exhibit C) of the Hillman
tipple today

2. Financial Responsibility.

P&N Coal Company is an ongoing coal company with gross sales averaging over the last
five years of eight million (58,000,000 00) per year, employs on average about forty-five (45)
persons per year and has been financially responsible for a period in excess of three decades

Attached to this Offer, marked Exhibit D is a certification by First Commonwealth Bank,
Indiana, Pennsylvania,3 P&N Coal Company's financial institution, that P&N Coal Company has
the ability to exercise a line of credit currently in the amount of two million dollars for purposes
of this transaction and also for purposes of maintaining the line upon purchase of same

3 First Commonwealth Financial Corporation is a Pennsylvania business corporation registered as a bank holding
company by the Board of the Federal Reserve and has appioximately 56 billion in assets and is headquartered in
Indiana, Pennsylvania, operating in 15 counties It is listed on the New York Stock Exchange under the symbol FCF



Based upon the Offer to Purchase and projecting three years of maintenance, P&N Coal
Company would be deemed a financially responsible party for these proceedings

A comment on expense of operation is appropriate here. R. J Gorman has proffered in
response to information request under §1152 27 that the cost of rehabilitating the line is
approximately $135,000 00 R J Gorman then projects in its annual subsidy that the annual
maintenance and cost of operation is the same number as rehabilitating the line. Even accepting
the $135,000 figure as rehabilitation cost for this offer purpose, it is unreasonable to assume the
same figure would be required every year for maintenance This is particularly the case in that
P&N Coal Company is informed and believes that substantial grants have been provided which
R J. Gorman utilized in the last five years to upgrade and maintain the line. P&N Coal Company
has requested additional information from R J Gorman as to historical maintenance costs and
reserves the opportunity to supplement this offer

3. Offer.

P&N Coal Company, pursuant to its Expression of Intent to Make an Offer, makes a
revised Offers of the sum of One Hundred Eighty Six Thousand Five Hundred Seventy Six
Dollars ($186,576 00) to purchase the Hillman Branch from the R J Gorman Railroad Company

The aforementioned Offer to Purchase of the line consists of the following analysis of the
Net Liquidation Value

Tics $43,59600
Switches 10,50000
Gates/Flashes 2,250 00
Rails and Sidma 160.030 00

Net: 216376-00

Take UP cost (64.800 00)

Net Liq. Value: 151,576.00 Per Mile 521,052 00

Real Estate 35,000.00

Total Value: $186,576.00

4. Disparity Analysis:

Attached hereto and marked Exhibit £ is a chart comparing the valuations of the Hillman
Line. Analysis of disparity between Net Liquidation Value and Offer to Purchase between R.J
Gorman and P&N Coal Company is as follows



Ties: R J. Gorman has provided portions (pages 12 to IS) of Railroad Reappraisal
Report-Clearficld Cluster Trackage, May 2008, preformed by Stone Consulting & Design, which
report forms the basis for R J Gorman net liquidation values, including ties Exhibit
F. Attached to that Reappraisal Report is a redacted Summary (Exhibit H), dated October 15,
2008, listing the tie values at $114,471 00 This May 2008 Reappraisal Report is an update of
an April, 2005 Valuation Chart, Exhibit G, which lists the ties value at $43,596 as of April 15,
20054

At page 13 of the Reappraisal the differences between the April 2005 value of $ 43,596
and October 2008 value of SI 14,471 00 is discussed-

"The 2005 appraisal included an allowance for removal and freight, tie pricing
estimates for this assuming an adjusted net disposal cost from 2005 appraisal of$ 64 per
tie on unsuable ties (estimated disposal cost via Mimcy), S3 00 value on landscape ties
(NLV=markei, ic Dealer removes for free), $4 00 for a lie with 5-20 years life and $5 00
for a tie with more than twenty year of estimated life remaining

"For 2008, this was adjusted to a net disposal cost of $2 43 for disposal (still
assuming incineration, but primarily due to higher freight and handling costs), $9 38 for
a landscape tie, $11 25 for 5-20 year life, and $15 38 for a relay-quality tie with more
than twenty years of remaining life This value directly adjusted by retail pricing
received by www.adanutcole.com In May 2008 Market prices for relay quality f/eu are
now significantly higher than 2005 " (emphasis added)

The 2008 Reappraisal Report does not provide a breakdown into category of reusable
ties for the Hi 11 man line, or for the whole line for that matter Thus it is impossible to calculate
and analyze3 each category for application of pricing of lies ll is known however that the R J
Gorman basis for the 2008 Report prices is a website referred to in the report as
www adamscolc com Attached hereto marked Exhibit I is a pnntout from the website used by
RJ Gorman consultants to justify the retail prices of the ties The Adams Cole and Dalton
Corporation, a Cherokee Service Company, Nationwide Rail Track Removal Service is located
in Boise, Idaho The pnccs used were "retail value", "pick-out your own ties", "freight not
included" from their location m "Boise, Idaho "

P&N Coal Company, to ascertain current values for ties, contacted the Kovalchick
Salvage Company, headquartered in Indiana, Pennsylvania, which company wholesales railroad
equipment and lines Kovalchick Salvage Company is listed as having of 16 million dollars in
annual sales, over 100 employees and has appeared before the Surface Transportation Board and
made previous Offers of Financial Assistance in purchasing railroad lines. Kovalchick Salvage
Company provided the following data as to the purchase of used railroad ties as of this filing-
Relay ties S10 00 each, High quality landscape ties $3.00 each, Low quality landscape ties
$0 00 each, Scape ties at $6.00 each All prices FOB Indiana, Pennsylvania See attached email
Exhibit J

4 The 2005 Report was not piovided
9 Breakdown was requested and not provided



The 2008 Reappraisal of the ties is based upon retail pricing extracted from a website
utilizing pick up prices in Boise, Idaho The 2008 tie values are to be justified in the report as
market prices "significantly higher" than 2005 at $15.38 per tic, and landscape at $9 38 yielding
an increase from 2005 ($43,596 00) to 2008 ($114,471 00) of two hundred and sixty percent
(260%). Yet the more reliable values would support that landscape ties arc a third of that
suggested ($3 00 to $9 38) and relay quality about two thirds ($10.00 to $15.38 )

As there is nothing to suggest the increase in value of the ties from 2005, P&N Coal
Company places the value at $43,596.00.

Switches: In P&N Coal Company's initial Offer the value of the switches were listed at
$3,500 00 dollars, based upon an estimated salvage value. This value was noted in the first Offer,
"unless provided information otherwise by R J Corman to substantiate the switch value" of
$49,036 00 In response to request for information as to how the $49,036 00 was established,
R J Corman responded "There are three switches on the line, each one being a 132RE#10
switch. With this info P&N can verify the market value of the switches m the marketplace."
The value in the 2005 R.J. Corman report for the three switches is $6135 00 There is nothing to
suggest any significant increase in value m the last three years however P&N Coal Company will
utilize the value provided by Kovalchick Salvage

Rails, Siding, OTM, Scrap Prices: R J Corman lists the 7 2 miles of track, including
siding, at a total tonnage of 1231 tons, which represents 1191 tons of the line and 171 tons for
the siding R.J. Corman has determined scrap price as "the values provided by the American
Metals Market Database that gave scrap prices over the last six months (April -September) and
took the average of the last six months " R J Corman has not provided the actual averages as
applied to rails, OTM or siding Same can be approximately calculated from the R J Corman
May 2008 NLV Reappraisal Report by totaling the Rail and OTM prices, along with the Siding
rail and OTM prices, which produces a scrap average of approximately $487 98 per ton (le
$590,046 00 for the 7 miles of line rails and OTM of $10,667 03 for the 2 miles of siding for a
total of $600,713 00 which translates to $487 98 per ton)

The aforementioned averaging method has most recently been rejected by the Surface
Transportation Board and the preferred method is to determine the most recent scrap value, even
to the point of deferring that value to the date of the decision Oregon International Port of
Coos Bay—Feeder Line Application—Coos Bay Line of the Central Oregon and Pacific
Railroad. Inc, Docket No FD 3 5160, entered and decided October 31,2008

Scrap prices have significantly dropped since the summer of 2008 The Scrap Steel
prices for May through August 2008 per American Metals Market were between $500 and $550
per ton. As of December 1, 2008, AMM Steel Scrap Price Composite was $101 67 Exhibit 1C
Of note is the aforementioned Coos Bay STB Decision of October 31,2008, with evidence of
$161 00 per ton, page 10, footnote 25, with the STB Board ordering that a final scrap value
would be set as of the date of Decision



AMM December 1,2008 Scrap Iron and Steel Prices, Consumer Buying Prices (Exhibit
L) for the Pittsburgh market, Gross ton. delivered were No 1 RR Heavy Metal, 130/ton; Rail
Crops, 200/Ton; Random Rails, 160/lon, and OTM 200/ton

Based upon a compilation of the various Prices and Composite, the value used for P&N
Coal Companies Offer for the 1231 tons of Ruil and OTM is $ 130 00 per ton, for a total NLV of
the scrap steel of $160,030 00

As the values more accurately reflect 2005 values for the line, P&N Coal Company will
utilize the 2005 take up cost submitted in 2005 by R.J. Gorman of $64,800 00

Real Estate Valuation: R J. Gorman minimum purchase price value sets a value for the
7 2 miles of track at $300,000 00 ($41,666 66 per mile) This value is based solely upon an R J
Gorman sale of an addition to an existing Rails to Trails in urban Lebanon, Pennsylvania for
$140,000 00 This comparable is grossly inappropriate and unsupportable as to evaluating the
real estate

The city of Lebanon, Pennsylvania is located 185 miles from the Hillman Branch in
densely populated eastern Pennsylvania. Lebanon is within the Hamsburg-Carlisle-Lebanon
Pennsylvania Combined Statistical Area with a 2007 population of 528,892, making it the 94lh

statistical metropolitan area in the country Lebanon is within fifty miles of Lancaster,
Pennsylvania, a city of more than 50,000

Based upon the 2000 census, Lebanon County's population density was 332 persons per
square mile By contrast, the average density of Jefferson, Indiana, and Clearlield Counties is 84
persons per square mile

The Hillman Branch, as noted in the R J Gorman's Notice of Exemption, is a steep
grade, perhaps the steepest in the R J Corman lines, in a densely forested area

Sales more accurately reflecting the value of the Hillman Branch are the three sales of
abandoned lines in Jefferson and Cleaifield Counties, within 20 miles of the Hillman Branch
These sales are

a Osikowicz to Jefferson County a 7 5 mile stretch for $38,000 00 (January 11,2000,
Jefferson County Recorder, Deed Book 158, page 733, Exhibit M.) This Rails to Trails is part of
the Mahoning Shadow Trail (Exhibit N) $5,066 00 per mile

b P&N Coal Company to Jefferson County, a 6 mile extension of the Mahoning Shadow
Trail foi $35,000 00 (January 9,2001, Jefferson County Recorder, Deed Book Volume 185,
page 599, Exhibit 0) $5,833 00 per mile



c. Consolidated Rail Corporation to Clearfield County Kails to Trails Association,
approximately 14.5 miles for the sum of $10,000 00 (July 30,1992, Deed Book Volume 1489,
page 29, Exhibit P Clearfield County Trail brochure, Exhibit Q) S689 65 per mile

These comparablcs reflect an average value per mile for rural rails to trails in the $5,000
per mile range. The more distant time wise (1992) sale of similarly close line, Clearfield to
Grampian Trail an equaled steep line at the Grampian end, adjusted for inflation to $1,000 00 per
mile, adds weight to value placed upon rural steep graded lines Additionally, both ends of the 7
2 mile Hillman Branch terminate m equally rural locations and the remote accessibility places
further downward pressure on the value

Based upon realistic comparable sales of similar abandoned lines the real estate value
P&N Coal Company established in its Offer to purchase is $35,000 00

Summary: The Offer of P&N Coal Company is a realistic valuation of the Hillman
Branch and current value of scrap and tie prices. It is P&N Coal Company's intention in making
this offer to maintain the line for use for the transportation of coal from'the various mines
surrounding the Hillman Branch

Accordingly, notice is hereby provided to R J Gorman pursuant to 49 C.F R. § 1152.27 of
this Offer to Purchase, with appropriate filings with the Surface Transportation Board

Respectfully,

/



DOCKET NO AB-491 (Sub-No 2X)

CERTIFICATE AND VERIFICATION

COMMONWEALTH OF PENNSYLVANIA

COUNTY OF JEFFERSON
ss

John Prushnok, being duly sworn, deposes and says that.

1 He is President of the P&N Coal Company, Inc, and is familiar with the

operation of the Hillman Line

2 That the information contained in the Offer to Purchase including information

concerning P&N Coal Company's use of the line, mining future use, permits, expression of

intent to make an offer and/or subsidize the line, the financial responsibility and capability of

P&N Coal Company, and other information set forth in the Offer to Purchase is true and correct;

3 That he has read the foregoing Offer to Purchase, knows the facts therein asserted,

and that the same is true as stated

Dated December 2, 2008.

Subscribed and swom to before me

Name \John Prushnok

litle President. P&N Coal Company. Inc

This A* day of . 2008

Notary Publi

EUMhR
Punoutnvrwy Bam. *•*» oounv



P&N Coal Company

Exhibit List:

A. P&N Coal Company Mining permit locations.
B. P&N Coal Company Assessment Record on Hillman Tipple.
C. Photos Tipple and line.
D. First Commonwealth Line of Credit verification.
E. Chart comparing values.
F. RJ. Corman May 2008 Reappraisal page 12 to 15.
G. RJ. Corman 2005 Valuation Chart.
H. RJ. Corman May 2008 Reappraisal redacted Chart.
1. Adamscole.com tie values.
J. Kolvalchick Salvage Company tie values.
K. AMM Scrap Steel Market Prices Composite
L. AMM December 1,2008 Scrap Rail/Steel Prices
M.Osikowicz to Jefferson County Deed.
N. Mahoning Shadow Rails to Trails Brochure.
O. P&N Coal Co. to Jefferson County Deed.
P. Consol. Rail to Clearficld Cty. Rails to Trails Deed.
Q. Clearfield County Rails to Trails Brochure.



EXHIBIT A



«-

Pi

A

P
&

N
C

O
A

L
C

O

P
O

B
O

X
332

P
U

N
X

S
U

T
A

W
N

Im
p

M
in

Tota

1

.vesl

ZIo11

Hi?

to
l ar

a>



Hillman Tipple view down the line



Hillman Branch Line Photo
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nr Commonwealth Ssr— SSE—'
Pn BOH 400
IndHiu.

November 5.2008

To Whom It May Concern.

Please be advised that as of November 5,2008, First Commonwealth Bunk has extended
line of credit to P and IN Coal Company, Inc. and the amount available for borrowing isa

in excess of $2,000,000

Sincerely,

Patrick A. Heath
Senior Vice President

EXHIBIT

D



Hillman Branch Values

Items

Ties
Switches

Gates, Flashers

Scrap Rails, OTM, Siding

Take Up Cost

Net Value

Real Estate

Total

R.J. Gorman

114,471.

49,035.

2,250

600,713

(123,106)

643,597

300,00000

1,066,703 00

P&N

43,596.
10,500.

2,250.

160,030.

(64,800 )

151,576.

35,00000

186,576.00



R J Gorman Railroad Group
Railroad Reappraisal Report - Ctearfield Cluster Trackage

May 2008
Tie conditions vary as a result of as-needed maintenance patterns over the length of the line segments, and the
impacts of rehabilitation programs in specific areas. The estimated remaining life will be different for a tie which Is
disturbed (taken out of track and reinstalled at another location) from that of a be left In Its original location Re-
handing and re-spiking of ties shorten the tie life It Is estimated that the 69% estimate of reuse-quality ties would be
reduced by another 10-15% when considering this further, more-selective criterion. From the field Inspection it is
estimated that about 158,600 ties (20.3% of total te population) would be fit for landscape use. Remaining ties are of
an assumed negligible quality, Including those that aie essential/ valued at the cost of removal, and also those ties
which have a negative value for the expected costs of incinerator or landfill disposal for a previously creosote-treated
tie with no value even for landscape applications

In amving at an estimated Net Liquidation Value, consideration was given to the value of the reclaimed ties Ties
reclaimed for reuse as a railroad cross tie have more value than those reclaimed for nursery or landscape use Net
value considering cost to reclaim Is estimated to be $15 38 tor raflroad and $9 38 for nursery/landscape use

The consultants have considered the value of the ballast as a separate track component Where track has received
cyclical raising and surfacing with high-quality stone 01 trap rock, there may be a potential for reclaiming ballast
Although heavy ballast conditions prevail (particularly on the main tracks), ft was noted that sidings that had already
been lifted for track and 07 M, the ballast had not been reclaimed, even on those lines where rail had been lifted since
1995. A key cost to ballast is the cost of removal, and the Inaccessibility of the right-of-way Increases this cost As a
whole, these factors may preclude any economcal recovery and legate this value, and therefore do not enter Into
any predictable recovery or ramarket value of the asset

EXHIBIT

F



R. J. Cotman Railroad Group
RaEroad Reappraisal Report- CleariteU Cluster Trackage

May 2008

Track Valuation

The following Is a description of the methodology used for estimating the value of the track assets. It Is desirable to
first define the physical assets of the track that are considered to have the greatest potential value In liquidation
Track is considered as a structure which b composed of the ferrous metal components such as rail and other track
material (OTM), In addition to ferrous material, crosstlas and switch timber may have value.

The Initial step in estimating track value Is to assemble an Inventory of track materials by geographical location which
In large part can be generated from the railroad's existing engineering records such as track charts and other property
records

In developing the track Inventory, ft Is separated Into groupings by pattern weight of the rail and the observed lineal
feet associated with each weight The next step is to calculate the estimated total weight of ferrous metal for ran and
OTM for each weight of rail This may be accomplished by applying the existing standards of the railroad for the
construction of track to provide a specific service The ferrous metal weight of rail thus derived should then be
adjusted to reflect wear and loss of metal over the service life of the rail2. The adjustment is a subjective Judgment
that can be reasonably supported by rail waar measurements taken at sample locations during the physical Inspection
of the track (see Appendix 1 - Track Inspection Reports). Additional Information, such as annual gross ton miles
carried, timetable speed, track classification, track geometry, position of crossings, curve lubricators, etc. is also
useful In evaluating track condition

A key determination in estimating the value of track is the quantity of rai and OTM that would likely be classified as fit
for reuse, as opposed to material that could be sold as scrap. Considering the increasingly heavier wheel loadings
that are being Imposed on the track structure today, there Is a limited market for light rail sections It is further
assumed that only 112 Ib/yd or heavier rail sections should be classified as salable and fit for main or branch track
relay A significant market also exists for lighter rail In reuse lor Industrial sidings

After the track has been quantified on a tonnage basis as defined above, a price Is estimated for fit material and for
scrap material The price of fit material Is estimated by giving consideration to the price of new material, available
market data on fit material and the observed condition of the material which would be reclaimed as fit Rail and OTM
heavier than 112 pounds may be valued as scrap because of the need for cropping to remove end batter, curve wear
or other rail defects. This determination Is made as a result of a field Inspection

The total weight of rail and OTM that is classified as ferrous scrap Is then valued based on the average scrap price as
reflected by the railroad's record of recent scrap sales of similar material This pilce may be corroborated with
published scrap prices. OTM pnces also vary greatly by quality Individual quantities of fit material (such as fit Joint
bars) are typically priced individual̂ , and a scrap value per aggregate ton Is applied for any nor-reusable steel

Tie Valuations

In addition to the value of the ferrous netal, consideration should be given to the proven value of reusable cross ties
and switch timbers. While a large number of ties may have no reuse value, ties that have been Installed within the
last ten to fifteen years may be salvaged and sold either as ft for railroad use or for landscape purposes. The NLV
selling pnce may be 15% to 40% of new tie prices, which varies by location, volume and difficulty of salvage. Again,
Inspection should support a reasonable judgment of the percent of the total tie population that may have value It is
assumed that salable ties wfi be found only In main track or h locations where track has been extensively retied or
repaired In recent years

^General Managers Association of Chicago, Circular 2710-E (paragraph <J), Rule 111, permits an allowance of 5% off the pattern
weight for scrap rail when matenal is applied or released from Jointed (racks

I Stone Consulting & Design Page 12



R J. Gorman Railroad Group
Railroad Reappraisal Report - Clearfield Cluster Trackage

May 2006

This value of landscape crossties also varies significantly by market Typically, areas with significant regional real
estate development produce a stronger market for such landscape material; and a higher appraised value. Due to
the weight of used ties (and accompanying freight charges), landscape quality material b typically valued within a
100-mile (or less) radius. Retail prices for such materials must be discounted to wholesale purchase prices that a
scrap materials dealer would pay.

Large quantities of ties In various conditions exist on this particular railroad. Ties along the WBV were generally In
randscape-or-better condition, and sorted and bundled along the right-of-way Ties along the Irvona secondary were
generally mixed grade disposal and low-landscape value that had value llra'ted to the cost of removal.

Normal tte replacement procedures on a railroad rlght-of way are done with the 'throw-off of non-reuse or landscape
ties simply to rot out. On a NLV appraisal, It Is generally considered that all ties are to be removed, even If at a cost
to the owner, to leave the property In a salable condition. Many states, Including Pennsylvania, allow rotted ties to
disintegrate along the right-of-way of the railroad as long as the property Is retained by the ralroad owner It is only
on entire line removal projects that the track contractor typjcally removes 1 00% of all ties for a net graded valuation.

Given that scenario, with a relatively high number of tes tor reuse, landscape and disposal, relative costs and
volumes have to be factored In to the valuation

Pennsylvania has two regional outlets for rallioad tie recycling activities that are relatively close to Clearfield.
Koppera1 co-generation plant at Muncy PA Is an EPA-approved disposal site that creates electricity from the
ncineration of used railroad ties with no remarket value

In thb appraisal, one key opinion necessary for valuation is the disposition of used railroad ties with less than
landscape value. It was noted that quantities of defective ties were frequently discarded along the ngat-of-way as
part of regular tie replacement programs by RJCP

The 2005 appraisal included an allowance fbi removal and freight, tie pricing estimates for this assuming an adjusted
net disposal coat from the 2005 appraisal of $ 64 per tie on unusable ties (estimated disposal cost via Muncy), $3 00
value on landscape ties (NLV = market; i.e. dealer removes for free). $4.00 for a tie with 5-20 years life, and $6 00 tor
a tie with more than twenty years of estimated life remaining.

For 2008, this was adjusted to a net disposal cost of $2 43 for disposal (still assuming incineration, but primarily duo
to higher freight and handling costs). $9.38 tor a landscape tie, $1 1 25 for 5 20 year lifo, and $15 38 for a relay-quality
tie with more tian twenty years of remaining life This value was directty adjusted by retail pricing received by
wwwadamscctecom In May 2008. Market prices for reley quality ties are now significantly higher than 2005

Inventory and Condition

The track Inventory was developed using the following data and assumptions:

• Inspections were made at regular mile intervals along the line to assess rail, tie and turnout condition
and to verify back chart data (specific Inspection areas noted pieviously In the report) Tie conditions on
Inspected track that had reserved tie replacements was significantly better than the previous appraisal
Tie conditions of trackage not inspected, or trackage that did not receive specific large-scale capital
maintenance, was devalued 5% from the previous appraisal to the next lower va'uatlon category This
means that a track section that had 25% 20-year ties now was valued at 20%, etc; raising
sciap/dlsposal ties an additional 5%

• Rail data obtained from track charts showing rail weight, year lolled, year laid, bolted 01 welded was
verified (and ed,usted as necessary) during field inspection

I Stone Consulting & Design Page 1 3



R. J Gorman RaUroad Group
Railroad Reappraisal Report - dearffeld Cluster Trackage

May 2008
• He spacing data obtained from field Inspection used to estimate number of fit and reuse ties.

• OTM type and quantity obtained from field Inspection.

• Side track data was obtained from track charts, track maps and field Inspection

• Turnout sizes and quantity obtained from field Inspection and track chart data.

• A weight loss (against pattern weight] of .5% was assumed for fit rail, 1 % for branch line relay; 2 5* for
yard/Industrial. 5% for scrap raB and 5% for scrap OTM.

• Scrap OTM and soap rail ts valued at Gross Tons (2240 IbsAon).

The condition of the track components has been developed using the following guidelines.

• Rail condition was based on field Inspection and head wear measurements to determine degree of
fitness and supplemented by track chart history on dates rolled and installed. These dimensions are
published by AREMA as Class One - Class Four.

• A percentage of rail Is assumed to be scrap because of corroded and short rail at grade crossings, short
rail at signals and switches, and because of minor surface delects Including engine bums

• Tie condition is based on sample field inspection at various locations along the route

• Splice bars and tie plates associated with rail classified as fit are assumed to be fit for reuse If
associated with scrap ral, fie OTM Is classified as scrap, or as adjusted as a result of field Inspection

• All bolts, spikes and anchors are classified as scrap.

Track Ties

The main track portion of the line under study Is constructed of 7"x9lx8'-61 treated hardwood ties laid on
approximately 21' centers and on heavy-use man tracks, spacing typical to 19". No bridge tie deductions were made
due to the lack of bridge span/length data available Total tie count estimates over the 247.92 track miles (including
yards and sidings) was 781,517. An additional 29,000 removed ties we-e estimated to still be on the property of
which 21,000 were estimated to at least be landscape grade or better, pnmarily along the West Branch Valley
These ties were already bundled and graded for removal They are only accessible by rail

The first step in developing the Not liquidation Value of the ties Is to estimate that portion of the tola' te population
which has value for reuse The primary consideration m reuse potential Is remaining life Were ties have an
estimated remaining life of 10 or more years, they are assumed to have some value. Ties are a function of service,
drainage and general track conditions Their age may not be Indicative of their condition These ties, based upon the
condition when In service, may have significantly greater value than those otherwise "sound' appearing ties. Relay or
"fit" ties are extensively used on Industrial tracks, branch lines and on shorf ne and regional railroads.

In arriving at tne Net Liquidation Value of the ties, the consultants have considered the condition noted during the field
inspection and the historic tie program data Tie replacement programs have not been uniformly applied to the
property RJCP tie rehabilitation and replacement data was applied to the previous appraisal summaries, adjusted for
age and condition As the fies had been part of a Pennsylvania Capital Grant program, the number and distribution of
the replacement ties was relatively well known, and the key Issue was to verify the Installation and condition

I Stone Consulting & Design Page 14
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Welcome To ADAMS COLE & DALTON

CORPORATION
* cHB^^acwAWNATIONWIDE RAIL TRACK REMOVAL
SERVICE:

Railroad Tie
Creosote Treated Railroad Ties That Last For Generations:

AM Railroad Tie Price Changes Effective August 25, 2008

'RAILROAD TIE TRUCKLOAD CLEARANCE SALE I
Pick-out your own ties and mark your ID on site to schedule a site visit
contact us 816.216.1630 or 405.406.3914 for directions.
GRADE #1 $15.00 PER TIE 16 PER BUNDLE
LANDSCAPE GRADE #1 $10.00 PER TEE 16 PER BUNDLE
LANDSCAPE GRADE #2 OR LOWER $8.00 EACH.
SHIPPING PROM NEAR BOISE, IDAHO

FREIGHT NOT INCLUDED. ^̂ ^

EXHIBIT



no value

Snbjccf: lie value
From- "Nathan Kovalchick" <hathan@lcovalchickcoip com>
Date: Mon, 24 Nov 2008 16 01 14 -0500

To: <jprushnok@pniesoiuces com>

Butch, we would ba willing to purchase used railroad ties fiom you for the following values,
FOB Indiana area
Relay ties $10 each
High quality landscape ties S3 each

Low quality landscape ties SO each
Scrap tfes at ($6) each
Please let me know if you are interested
Thanks, Nathan Kovalchick

I of! 11/24/20084 )3PM



SCRAP

EU lays out plans to make Aluminum plunges at Boeing auction
dismantling of ships safer

PHILADELPHIA-TheEu-
ropean Commission wants
to make the dismantling of
old ships safe: for workers
and the environment-both
in Europe and elsewhere
The commission is pro-

posing measures to improve
dismantling conditions as
soon as possible because
the International Maritime
Organization's new rules
on safe ship scrapping are
not likclv to be in force un-
til 2015

The commission s pro-
posals include determining
what hazardous materials
are now on boaid each ves-
sel, encouraging voluntary
cleanup actions by ship-
owners, publishing a list
ot "Jean" ship-dismantling
facilities, providing techni-
cal assistance and support
to developing countries for
safety training programs
and basic infrastructure for
envn on mental and health

AMM WEEKLY SCRAP]
COMPOSITE PRICES
era ctMM bom M prim htty to
Thnto Pite n ki usiigna u

CNOCO
Houcor

nun taooo
11500 12SQO MO 01
16000 16000 2»00
11800 11130 27500
14000 14030 27900

Compoh 113220 HEJO S27300

1lJ2M>MorWkVMAgo
fmOD S12500 S3000C

feMM 13000 13000 20000
FfcUuiph 14500 14SOO 29500

H3333 W333 S29SOO

moo moo SHOO
OSCO 9500 '2*500

110 OD 12000 !UOO
S10II7 (10167 IH033

protection, establishing a
list of ships that are ready
Tor scrapping, and belle*
enforcement of existing
ship scrapp ng rules

In addition, the com-
mission wants its member
states to consider develop-
ing an audit scheme for ship
recycling facilities world-
wide, making warships and
othei government vessels
subject to European Union
(FLO lulcs lor (.lean dis-
mantling and establishing
a mandatory international
funding system for clean
ship dismantling

In the United States, many
of the agfd naval ard mei-
chant ships are owned by
the U S M.miimr Admin-
istration (Maiad) and an-
chored at three separate
toastal sites Five years
ago, it sparked a public
outcry by cnvnonmcntal-
ists here and abroad when
it lured a British ship scrsu-
per to dismantle several of
the ships Since then. Mar-
ad had contracted with U S
ship dismantles on the U S
East and Gulf coasts to take
apart the vessels

The butopean Commis-
sion said that as many as
600 large merchant ships
owned by tU-bascd com-
panies arc taken apait each
yeai, most on beaches ir
South Asia A lack ol en-
vironmental protection and
safety measures ivsulls in
high accident rates, health
risks and extensive pollu-
tion of wide stretches of
South Asian coastlines

Michael Mar'ey
mmarley®amn com

NEW YORK - Aluminum
scrap prices declined 45 per-
cent from two months ago at
Boeing Go's auction of mate-
rial to be generated over the
next four months
Winning bids for four lots

ol bnquetted borings, called
"pucks," averaged 329 cents
a pound, down fiom 5925
cents in September

Unite- iti normal schedule,
the Chicago-based arcrafl
manufacturer wou'd have

held its next auction in De-
cember for scrap shipments
in the first quarter of 2009
But faced with disruption
from rapidly declining metal
values, Boeing held the auc-
tion early and offered mate-
rial to be generated in the
four-month period ending
March 31, 2009

The two lots ol pucks out
of Frednckson. Wash, weie
acquired by Specuo Alloys
forp. Rosemount, Minn, with

^ Pnang,[or these alloys has-been tracked, on the basiŝ  of
cost>plus forniulas'ralherihan rrorn'mfonnation provided ,_
bybuyers~and sellers Recent volatility..1 m jaw material
prices has "meant that the formulas AMM traditionally uses
tcTcalculatei.the' alloy pncernow'rlsk'prpvidlng numbers
that 'are out of line wiirTcurrent market conditions
| Reliable ndh-co.ntactijliansaeiion/p'nw^arcjî rd to come*1

' 1.
es%rAese4anoysus--

ing'nrorination'bbtained directly rbm'buyeis'and sellers. .
Readers' comments should be sent U^newsroomQamm

com by the Dec 8 deadline" ( '

bids of J6 ] cents a pound and
31 17 cents a pound, down liy
44 percent from the auction
two months ago Spectre also
won half the bnquetted pucks
Horn Auburn, Wash, paying
33 3 cenui a pound, down by
43 percent, while the other
Auburn lot went to the I imco
division of TSI Inc, Fontann,
Calif, for 3101 centsa pound,
oil 46 percent

The 6000-senes aluminum
alloy went to Simon Met-
cls LiC, lacoma. Wash, for
42 59 cents a pound, down
49 percent from two months
ago, mixed aluminum sol-
ids went to A to Z Metals.
Complon, Calif. for 43 78
cents a pound, down 44
percent, mixed aluminum
pjrts went to Seattle lion
H Metals Coip, Seattle, for
J04B cents a pound, down
57 percent, and contcinunat-
ed aluminum borings went
to Tacoma Metals Inc. for
13 77 cents a pound, down
a whopping 73 percent

No 1 heavy melt sieel scrap
was off by 51 permit, go-
ing to Schmtzer Steel Indus-
tries Inc, Portland, Ore, tor
S102 75 per long lor.

Scrap of 2000- and
7000-senes aluminum al-
loys will be put up for bid
as usual In December Boe-
ing said earlier in Novem-
ber thai it would be up to
the buyers to request early
termination of September's
bid results Pittsburgh-based
Alcoa Inc, ihe winner ol
those two alloys in (he late-
September auction, decided
to slick with I he roimal
auction schedule

PoJSchcffer
pschoffer@amrn com

wwwonimcom AMERICAN META1 MARKET

it it a vala-mn ci AMM copyf.ghl to phowopy/distribble n s



AMM SCRAP IRON AND STEEL PRICES Prices effective Wednesday, November 26. 2008

CONSUMER BUYING PRICES
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Scrap Pnce Changes Today
Forrous scrap prico changes were made for these olies

None
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ENTERED OF RECORD
"' DUNE MAIHLE KIEHL

RECORDER
gpzr CLAIM DEED pftn lflu

MADE the 11th day of Januaryta the year two thousand (2004).

BETWEEN DAVID D. OSlKOWlCZ, JR.' of East Mahonlng Street,
Punxsutawney. PA. GRANTOR

and1

JEFFERSON COUNTY, PENNSYLVANIA. Party of the Second Part and
GRANTEE. '.• '

WITNESSETH. That the said Qrantor for and in the consideration of
Thirty-eight thousand, seven hundred, seventy ($38,770.00) Dollars
lawful money of the United States of America, unto them well and truly
paid by the said Party of the Second Part, at any before the scaling and
delivery of these presents, the receipt whereof is hereby
acknowledged, have remised, released and quit-claimed, and by these
presents do remise, release and forever quit-claim, unto the said Parly
of the Second Part, its heirs, successors and assigns,

ALL that property situate in the Borough of Punxsutawney, Borough of
ClayvUle. Township of Young. Township of Perry and Borough of
Fordham. all in the County pf Jefferson and Commonwealth of
Pennsylvania, and being all the right, title and interest of sand Grantor
in anal to all those certain pieces or parcels of land and premises,
easements, rights of.way and any other rights of any kind whatsoever
appurtenant thereto or use in conjunction therewith on and along that
portion of the former Pennsylvania Railroad known as the Cresson
Secondary and which begins In said Borough of Punxsutawney. at the
Westerly line of land which has been conveyed by Hie Penn Central
Transportation Company to Consolidated Rail Corporation, said
Westerly line being a line extended across the right of way of said
portion of railroad parallel with the Easterly line of Indiana Street and
distant 25 feet extending from said Westerly line in a general Westerly
direction following along said portion of Railroad for a distance of 7.5
miles, more or less, measured along the centeritne of said Cresson
Secondary to the place of ending for said portion of railroad at the
Easterly fine of the Mahonlng River. , |

Said parcel further bounded and described by survey map of R. ti,
Shannon and Associates, intended to be recorded in the Fiat Book
Regtstery of the Recorder of Deeds Office for die County of Jefferson,
Commonwealth of Pennsylvania. • • _ , •

j V_r . •_ »i I* » I ^1 J _ • ! . _ • • !• !

cn o
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appropriate fencing, traffic control, slgnage. support construction of
temporary detours occasioned by the exercise of easements, rlghts-of-
way or coal and mineral rights. Grantors may be required to post
adequate security to guaranty performance of these terms ana
conditions.

THIS land was acquired with funds provided by the Pennsylvania
£; Department of Conservation and Natural Resources ("Department")

through the Keystone Recreation, Park and Conservation Fund; Act of
ft ' . July 2. 1993. P.L. 359 No. 60. Subject to the exceptions and
V reservations described above, this land Is restricted solely to a

' ' recreational trail and related facilities, and no change of use and no
'*,• transfer of ownership, control, or interest In this land shall occur
* without the written consent of the Department This restriction shall
? ' . have the effect of a covenant running with the land and shall otherwise
}, "• be binding up the Grantee and Its successors and assigns.

&•, GRANTEE acknowledges and agrees that:
<f
\ (1) Grantee will assume all obligations with respect to ownership.

maintenance, repair, renewal or removal of the drainage structures.
I T culverts and bridges located on. over or under the premises or any
: part thereof conveyed herein that may be Imposed after the date of

this Deed by any governmental agency having Jurisdiction thereover;
7

{ ' (2) Grantee will indemnify, release and hold harmless Grantors, ltd
I ' heirs, successors and assigns, from any claim related to the obligations

which Grantee has assumed. Including without limitation
' maintenance, removal and repair of bridges, drainage, road crossings,
-. . culverts and creation and sendlmentation control; and

(3) Should a claim adverse to the title hereby quitclaimed be asserted
\ • • and/or proved, no recourse shall be had against the Grantors, Its heirs.
. ;'• ;•- successors or assigns.

» • v

BEING a part of the same parcel which became vested in Grantor by
' deed of Perm Central Properties, Inc., dated March 27. 1984. and

recorded In Jefferson County Recorder's Office at Deed Book Volume
' . 497, Page 931,

*"* CPFor Pennsylvania Transfer Tax purposes, it Is certified that this Is a «i g
transfer of property to a municipality for recreational purposes and n a*
therefore exempt from real estate transfer tax.

«••



IN WITNESS WHEREOF, said Grantor has hereunto set hia hand
and seal, the day and year flrgf above-writ

JSEAL)

State of Pennsylvania :
88.

County of Jeffenon :

1 i
On this, the /' day nf belbn me the

undersigned officer, a notary publlo. petsonalfcr appeared DAVID D. 051KOWICZ. JR.

known to me (or satitfactonty proven) to be the person whose name la subscribed to the

within instrument, and acknowledged that they executed the same lor the purpose
....t,'. »*•*'.;.,

therein contained.
s IN WITNESS WKttREOT. I have hereunto eel ipy

• f
'
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NOTICE ' &

In. accordance with tha provisions of The Bltumlpotu Mine Subsidence and Land
Conservation ACL of 1966", I/we, the undersigned grantce/grnnleo's, hereby certify that I/we
know and understand (hot I/we may noi bo obtaining the right of proteclion agalpst
subsidence resulting from coal mining operations and thai the purchased property may be
protected from damage due to mine uibntdenco by a private contract with the owners of the
economic Intercut in die cool. I/we further certify that thh certification js In a color contrasting
wlih that In the deed proper and Is printed in twelve pomrtypc preceded by the word "notice"
printed in iwenty-four point type.

Witness:

irS

I/ day of

TWS DOCUMENT MAY NOT SELL. CONVEY. TRANSFER. INCLUDE OR INSURE THE TITLE
OF THE COAL AND RIGHT OP SUPPORT UNDERNEATH THE SURFACE LAND DESCRIBED OR
REFERRED TO HEREIN. AND THE OWNER OR OWNERS OF SUCH COAL MAY-HAVE THE
COMPLETE LEGAL RIGHT TO REMOVE ALL OP SUCH COAL AND. IN THAT CONNECTION.
DAMAGE MAY RESULT TO THE SURFACE OF THE LAND AND ANY HOUSE. BUILDING OR
STRUCTURE ON OR IN SUCH LAND. THE INCLUSION OF THIS NOTICE DOES NOT ENLARGE.
RESTRICT OR MODIFY ANY LEGAL RIGHTS OR ESTATES OTHERWISE CREATED. TRANSFERRED.
BXCEPTED OR RESERVED BY THIS INSTRUMENT (This Notice Is Ml forth punuani lo Art No 255.
approved September 10.1965, us amended.)

* *.

! 'i

C9

CERTIFICATE OF RESIDENCE '

I/we hereby certify thai the prcclw residence for the Grantee herein is as follows:
JeffexBon County Courthouae
200 Main Street
Brcokvillo, FA 13825

g «•
O IA

Attorney or Agent for Grantee^ '
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RESERVING unto Grantor, their heirs and assigns, permanent and
perpetual easements in gross, freely alienable' and assignable toy the
Grantor, for all existing wire and pipe facilities or occupations
whether or not covered by license or agreement between Grantor and
other parties.1 of record or not of record, that in any way encumber the
premises conveyed herein, and all rentals, fees and considerations
resulting from such occupations, agreements, licenses and easement

, conveyances.

, FURTHER EXCEPTING AND RESERVING unto Grantors, their heirs
and designs, all coal, oil and gas minerals in. upon or under the
property described above, together with the right to remove the same
without liability for damage to the surface, subsurface or support,
However, this right la under and subject to Grantor's duties and
obligations to-provide for Grantee's continuous and uninterrupted use
of the premises for purposes of a non-motorized recreational trail as
set forth'hereln. Grantors shall be responsible to repair and alleviate
any damage to Improvements on the properties performed by Grantee.
their successors and assigns, which may occur in the course of
exercising oil. gas or mineral rights ana shall, at Grantor's expense,
return t*?e improvements to their condition prior to disturbance.
Grantor shall be further subject to the additional conditions set forth
below.

FURTHER EXCEPTING AND RESERVING unto Grantor, their heirs
and assigns Its successors and assigns the exclusive right to grant
easements and rights of way and receive considerations thereof, upon,
in and under the land .herein conveyed for gas, electricity, telephone,
water, sewage, or other public, services as well as oil and gas pipelines.
as future requests for such uses are made, provided no such use shall
unreasonably interfere with the County's use of the property as a non-
motorized recreational trail. Grantors, and their successors and
assigns, shall be responsible to repair and remediate any damages to
Improvements on the properties performed by Grantees their heirs,
successors and assigns that may occur in the course of exercising the
right of way or easement on behalf of Grantor or its successors or
assigns, and shall return the improvements to their condition priorto
disturbance. , . .*

UNDER AND SUBJECT to the obligation of Grantors, its successors
and assigns, to any easements or rights of way to comply and abide by
any reasonable conditions of .Grantees relative to the development
maintenance and use of easements or rights of way to undertake such
developments in a manner so as to provide for the safe and
uninterrupted usage of the premises for Grantees' intended purpose as
a non-motorized recreational trail, trailhcad, parking, and related
facilities. These conditions shall include, but not be limited to.
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1M MtnvW bfewy *• Wî Mfc F*W FuMc M ftqMl Mid imy nwrqp iMtl

PHOIO* •vOiwD HOUJ9



Hmiml ifn e» gut an' lpi**t«irc PL-n
1 1 igt-ighiM by M*nl «• B! LiMHM ••• Wact nob «rtf arnnrc« B »• km

M xr etnun sm nc
flg KMC Mvuwg &MI p«i • g -

g of sod *!g CM EnoyC*MMNI "ocwoww •<•** HOT eon uwd tor r»
dK*v beMM n 9- in>

Trail MM* Bum • q-MeiM ntaud nut crc î
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QUIT CLAIM DEED

MADB.the 9th day of January In the year two thousand one
(2001)

BETWEEN JOHN P PRUSHNOK. GEORGE D. PRUSHNOK and DAVID
M, PRUSHNOK. trading as AtyDRAY MINING COMPANY, a Partnership
of the Commonwealth of Pennsylvania. Box 339. 240 West Mahonlng
Stieet. Pennsylvania 15767. Parties of the First Part and GRANTORS,

r

and

JEFFERSON COUtfTY. PENNSYLVANIA. Party of the Second Part and
GRANTEE.

wTTNESSETH. That the said Grantors for" and in the consideration of
Thirty-one Thousand. Nine Hundred. Eighty (S31.980 00) Dollars
lawful money of the United States of America, unto them well and truly
paid by the said Party of the Second Part, at and before the sealing and
delivery of these presents, the receipt whereof Is hereby
acknowledged, have remised, released and quit-claimed, and by these
presents do remise, release and forever quit-claim, unto the said Party
of the Second Part, its heirs, successors and assigns

ALL right title and Interest of the said Grantors, of In and to ALL
THOSE PORTIONS of the rJght of way of railroad of Consolidated Rail
Coiporation. formerly Penn Central Transportation Company, known
as the Cresson (BeUwood) Secondary and Identified as line code 2335
In the records of the United States Railway Association, situate partly
In the Townships of Gasklll and Bell and the Borough of Punxautawney.
County of Jefferson. Commonwealth of Pennsylvania, as more fully set
forth and described and designated in survey map of R B Shannon and
Associates Intended to be recorded in the Plat Book Registry of the
recorder of Deeds OOlcc foi the County of Jefferson. Commonwealth of
Pennsylvania

_i BEGINNING at the center line of State Route 2001 at a
*" point referred to as 2649+29 on the railroad map In the
n said Township of GaskJlI and extending thence In a general
E3 n westerly direction to.the line of properties of Grantors.
°- to subdivided and known as P&N Commerce Park, lands of
y, *J P&N Coal Company to a point referred to as station
*J o 323+25 46 on sheet 7 of 14 on survey map of RB. Shannon
jg & Associates recorded in Plat Book Registry of the Office
~3 of Recorder of Deeds for Jefferson County oT Pennsylvania
3 CONTAINING 47.634 acres, more or leas, said property
* being 68 feet wide consisting of 33 feet on either side of
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the center line of the sUrvey prepared by R.B Shannon &
Associates Intended to be recorded In the Plat Book
Registry of the Recorder of Deed* Office for the County of
Jefferson, Commonwealth of Pennsylvania. )<

TOGETHER with all that certain tract or parcel of land situate In
Gasklll Township, Jefferson County. Pennsylvania, consisting of 1 acre
and Identified as Parcel l on survey map of R.B Shannon & Associates.
Inc.. Drawing No OC6-9-1. Sheet 2 of 14. which is intended to be
recorded In the Plat Book Registry of the Office of Recorder of Deeds
for Jefferson County, Pennsylvania

TOGETHER with sjl that certain tract or parcel of larid situate In
Oaiklll Township. Jefferson County, Pennsylvania, consisting of 2 468
acres and Identified as Parcel 2 on survey map of R.B- Shannon &
Associates. Inc., Drawing No. OO8-5-1. Sheet 3 of 14, which is
intended to be recorded in the Plat Book Registry of the Office of
Recorder oT Deeds for Jefferson County. Pennsylvania

TOGETHER with all that certain tract or parcel of land situate In
Gasklll Township. Jeflerson County, Pennsylvania, constating of .287
acres and Identified as Parcel 3 on survey map of R.B • Shannon &
Associates. Inc . Drawing No. OC6-5-1. Sheet 3 of 14. which is
Intended to be recorded In the Plat Book Registry of the Office of
Recorder of Deeds for Jefferson County, Pennsylvania

EXCEPTING AND RESERVING unto Grantors, their heirs and assigns,
all prior deeds, rights of ways, easements, license agreements, articles
of agreement of record or unrecorded previously conveyed, including ' .
without limitation (a) Thiee righis-of-wny to CMC Transmission Corp. V /
dated May 2. 1992 recorded in Jeflerson County Docket Book as
follows Book BBC Page 655, Book 56. Page 657. and Book 558 Page
293. and (b) excepting and reserving property granted to Cloe Lumber
by deed of Grantors dated July 31 1991 recorded In Jeflerson County
Deed Book 548 at Page 008. Further Including In this exception and
reservation unrecorded easements, licenses and articles of agreement
previously unrecorded but attached hereto and Intended to be
recorded herewith

FURTHER EXCEPTING AND RESERVING unto Grantors, their heirs
and assigns, permanent and perpetual easements in gross, freely
alienable and assignable by the Grantors, for all existing wire and pipe
facilities or occupations whether or not covered by license or M H
agreement between Grantors and other parties of record or not of oo g

j record, that in any way encumber the premises conveyed herein, and en x
I all rentals. Tees and considerations resulting from such occupations,

agreements licenses and easement conveyances

o
i o> :»



Lainipn

Intended usage of the premises as a non-motorized recreational trail,
trallhead. parking, and related facilities. These conditions may
Include, but not be limited to. appropriate fencing, traffic control.
algrtBge. support, and detours required by the exercise of easements,
rtghts-of-way or coal and mineral rights. Grantees may. for good rauae
shown, require Grantors to pqst adequate security to guaranty
performance of these terms and conditions.

THIS land was acquired with funda provided by die Pennsylvania
Department of Conservation and Natural Resources ('Department")
through the Keystone Recreation. Park and Conservation Fund. Act of
July 2. 1993. PL 359 No SO, Subject to the exceptions and
reservations described above, this land is restricted solely to a
recreational trail and related facilities, and no change of use and no
transfer of ownership, control, or Interest In this land shall occur
without the written consent of the Department. This restriction shall
have the effect of a covenant running with the land and shall otherwise
be binding up the Grantee and Its successors and assigns.

GRANTEE acknowledges and agiees thai

flj Grantee will assume all obligations with respect to ownership,
maintenance, repair, renewal or removal of the drainage structures,
culverts and bridges located on. over or under the premises or any
part thereof conveyed herein that may be imposed after (he date of
this Deed by any governmental agency having Jurisdiction thereover.

(2) Grantee will indemnify, release and hold harmless Grantors, their
heirs, successors and assigns, from any claim related to the obligations
which Grantee has assumed. Including without limitation
maintenance, removal and repair of bridges, drainage, toad crossings,
culverts erosion and sedimentation control, terms and conditions of
reserved Easements, license agreements, road crossings, pipeline
crossings, electiical line crossings and water line crossings, and

(3) Should a claim adverse to the title hereby quitclaimed be asserted
and/or proved, no recourse shall be had against the Grantors, their
heirs, successors or assigns ,

BEING a part of the same parcel which became vested in Grantors by
deed of Consolidated Rail Corporation dated November 12. 1984. and
recorded in Jefferson County Recorder's Office at Deed Book Volume
499. Page
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FURTHER EXCEPTING AND RESERVING unto Grantors, their heir*
and assigns, all coal, oil and gas minerals In. upon or under the
property described above, together with the right to remove the same
without liability for damage to the surface, subsurface or support
However, this right la under and subject to Grantor's duties and
obligations to provide for Grantee's continuous and uninterrupted use
of the premises for purposes of a non-motorUed recreational trail as *
set forth herein. Grantors shall be responsible to repair and alleviate
any damage to Improvements on the properties performed by Grantee.. '
their successors, and assigns, which may occur In the course of
exercising oil, gas or mineral rights and shall, at Grantor's expense.
return the Improvements to their condition prior to disturbance
Grantor shall be further subject to the additional conditions set forth
below

FURTHER EXCEPTING AND RESERVING unto Grantors, their heirs
and naslgns Its successors and assigns the exclusive right to grant
easements and rights of way and receive considerations thereof, upon.
in and under the land herein conveyed for gas. electricity, telephone.
water, sewage, or other public services as well as oil and gas pipelines.
as future requests for such uses are made, provided nn *uch use shall
unreasonably interfere with the County's use of the property as a non- '
motorized recreational trail. Grantors, and theli successors and
assigns, shall be responsible to repair and remediate any damages to
Improvements on the properties performed by Grantees their heirs.
successors and assigns that muy occur In the course of exercising the . j
right of way or easement on behalf of Grantor or Its successors or ^^
assigns, and shall return the Improvements to their condition prior to
disturbance

FURTHER EXCEPTING AND RESERVING all that piece or parcel of
property set forth In Notice ol Condemnation and Eminent Domain
proceedings in the Couit of Common Pleas of Jrflerson County at No
80-CD-199B

TOGICTHER with the right of grantees, to the extent Grantors may so
delegate said right to co-use and enjoyment to a right of way or
easement 16 feet In width excepted and reserved In deed of Grantors
to Cloe Lumber, dated July 31. 1991. and recorded in Jefferson *•• »
County Deed Book 548, Page 008, being part of the same parcel °° §

UNDER AND SUBJECT.to the obligation of Grantors Its successors
and assigns to any easements pertaining to the premises described
her rln nr rights of way to comply and abide by any reasonable ct
conditions of Grantees relative to the development, maintenance end m z
use of easements or rights of way to undertake such developments in a on
manner so as to not unreasonably Interfere with the Grantees PO m

f
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For Pennsylvania Transfer Tax purposes, it Is certified that this Is a
transfer of property to a municipality for recreational purposes and
therefore exempt from real estate transfer tax.

IN WITNESS WHBR&OP, said Grantors have hereunto set their
hands and seals, the day and year first above-written

SMbd and deUwmd in the pnwnee of

Si/Jr, ». A J*^t+.*-+-.

Geortfe D. Prushnok
(SEAL)

A -— f CR

David M. Prushnok
AD

Stale of Peniuylvanfa

County oTtfetTeraon
SS

CO
S

Ort this, the /A x day'of January. 3001 before me ihe undersigned officer, a

notary public, peracrulty appeared JOHNP PRUSHNOK known to me (or «

uf iibctortry proinm) (o be the penon whow name la subaenbed lo (he wtthm ( <(4 , ^ • -

tnattumcnt. and KknowWced that he executed the awne Tor the purpose thertln J-\ " ', and acknowledged that he executed the awne Tor the purpose thertln

contained

IN WITNESS WHEREOF. 1 hmn hereunto Ml my hand and oftclal seal

J')'
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NOTICE

In accorddncti with iho prowlon* of The BiiumiiKuis Mine 5uluiik.iicc and Land
Coiuervaiion Ad ol |0fifi", I/we, [he umJenlgntd gninico/bninleoi, hereby comfy thai lAve
know and undcr-iiind iliat I/we miiy not he nhmlmnf the right nl prolcUion iiQiilini
luhwdenec ru-iiliing Irnm coal mining npciiiNdns .ind ihal •!» puich.iwd pionciiy may be
prniticted from (lArtiuge doe to (Pino tuhxidencc by a pnvjte pohiiaci wlih iho owners of (he
economic IntercM m (he coal l/*c funhei ccjufy thai ihri ccrtincalfon i< In a color Loninisrlng
with (hut in the deed proper and n primed In twelve point type preceded by iho word 'nonce"
printed m iwcmy-foiv point typo '

Witness.

This day of __

THIS DOCUMENT MAY NOT SELL. CONVEY! TRANSFER, INCLUDE OR IVSURB THB TTTLB
OF THE COAL AND RKlKT Or SUPPORT UNDERNEATH THB SURWCE LAND DESCRIBED OR
RtfERRED TO HEREIN AND THB OWNER OR OWNERS OP SUCK COAL MAY HAVE THE
COMPLETE LCGAL RIGHT 10 REMOVE ALL OP SUCH COAL AND. IN THAT CONNECTION
DAMAQB MAY RESULT TO THE SURFACE OP IHB LAND AND ANY HOUSB BUILDING OR
STRUCTURE ON OR IN SUCH LAND TUB* INCLUSION OP THIS NOTICE DOES NOT ENLARGE,
RESTRICT OR MODIFY ANY LEGAL tatims OR1 ESTATES OmERwTSE CREATED. ntANSFBRKHD.
EXCEPTED OR RESERVED BY THIS MSTRUMHNT fThli NCHEO li w forth puimumi to Act No 255.
4prevfrf September 10,196S M amniied)

CERTIFICATE OF RESIDENCE ^ ^
oo o

lAve hereby certify, out the pieciM resldenca for the Giantee herein a as follows1 en M

Jef fttrtcn County Courthouse
200 Kain Stzimt
BrooJwille, PA 15625

o o
6/1 nitpfney or Agent for Orfiptea
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State of Pennaylvanla

County or Jeffenon
S3

On thia. the &.*̂ _ day of January, 2001. beTon ma the undarslfned officer, a

notary public, personalty appeared OBOROB D PRU5ICVOK, known lo me (or

satisfactorily pioven) to he the pcraon whose name la aubatfnbed to the wttiun

Instrument and acknowledged that he exeeuted the aame Tor the purpose therein

cootalned

IN WITNESS WHBRBOF. I hava hereunto aet my hand arid official teal ,.

A,
, 14

Nbtauy Public

State of Pennsylvania

County of Jeffenon

|8iir(ln'J AudW*" V "

S3.

JJolaiyPubUc

On thia. the /a*^. day of January, 2001. before me the undersigned officer, a

notary public, personally appeared DAVID M PRUSHNOK, known to me {or

satisfactorily pioven) to be the person whose name is subscribed to the wuhm f-' '

inaimmenL and acknowledged that he executed the same for the purpose therein •* '; .̂1",

centainsd , >''ĵ  '"'

INWiTfESSW['%EOF.IhBvehereunioKiinyhandandoinciaiaca:f<
0

:. ^ ,>a »
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THIS INDENTURE, made the J&> day at<Jtf/* in the year of

our Lord One Thousand Mine Hundred and Ninety-two (A.D. 1992)

BETWEEN COVSOLZDATKD RAIL CORPORATION, a corporation of

the Commonwealth of Pennsylvania, having an office at Six

pann Center Plaia, Philadelphia, Pennsylvania, 19103,

hereinafter referred to as the Grantor, and CLEARTIELD COURT

RAILS TO TRAILS ASSOCIATION, a Municipal Corporation

organized and existing under the laws of the Commonwealth of

Pennsylvania, having a mailing address of 310 East Cherry

Street, Clearfleld, Pennsylvania 16830, hereinafter referred

to as the Grantee;

HITBESSETHi That the said Grantor, for and in

consideration Of the sun Of TEN THOUSAND DOLLARS (110,000.00)

lawful, money of the United States of America, unto it well

and truly paid by the said Grantee, at or before the sealing

and delivery of these presents, the receipt whereof is hereby

acknowledged, has remised, released and quitclaimed and by

these presents does remise, release and quitclaim unto the

said Grantee, the successors and assigns of the said Grantee,

all right, title and Interest of the eald Grantor of, in and

to the following described Premisest

ALL THAT CERTAIN property of the Grantor, together with
all of the bridges thereon, being the line of railroad known
as the Clearfleld Branch (a.k.a. The Grampian Industrial
Track), situate in Cloarfleld County, Pennsylvania, and
described in Exhibit "A" and generally indicated in Exhibit
"B" hereof, hereinafter referred to as "Premises".

EXCEPTING AND RESERVING, thereout and"therefrom and unto
the said Grantor, the title to and the right to remove the
railroad track, other track materials, grade creasing
signals, signal and communication equipment, and all their
appurtenances, excluding however the ballast, bridges and
bridge timbers, hereinafter referred to as facilities;
together with the right of ingress and egress In, on, over,
atirosa and through said Premises for the purpose of removing
said facilities, with the understanding that this right to
remove said facilities shall expire two (2) yeara from the
date of recording this Indenture. Any facilities remaining
on the Premises at the expiration of said two (2) year period
shall become the property of Grantee, with the exception of
those, facilities located in the following accepted and
Reserved areas which shall remain the property of the
Grantor.

EXCEPTING AND RESERVING, thereout and therefrom and unto
the said Grantor, all right, title and Interest In and to
that certain piece or parcel of land which is A portion of
the Premises and of the Grampian Industrial Track at
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30
Curwensville, Pennsylvania. This Ixceptod and Reserved
parcel ef land IB described as being two hundred feet OOO'l
in length, and en* hundred feet (1001) on either aide of a
line drawn at a right angle to the conterUne of the Promlaaa
at approximately Mile Post 48.38, where Grantor's Cherry Tree
Branch, Line coda 2339, crosses the Premises, which la
Indicated on aheet 6 of 18 of aforeaald Exhibit "B".

CONTAINING 13,200 square feet or 0.3 of an acre, more or
1008 *

EXCEPTING AND RESERVING, thereout and therefrom and unto
the aald Grantor, all right, title and Intereat In and to
that certain piece or parcel of land which la a portion of
the Premises and of the Grampian Industrial track at
Curwensville, Pennsylvania, located at approximately railroad
Kile Post 46.98, being the overhead crossing of the former
Buffalo, Rochester and Pittsburgh Railroad and. the location
qf Bridge No. 46.98. Thla Excefted and Reserved parcel la
further described as being bounded on the north by the
northerly property line of said Grampian Industrial Track) on
the east by a line parallel to and thirty (30) foot distant
from the centerline of aald bridge and the easterly and
westerly extenalon thereof; on the south by the southerly
property line of aald Grampian Industrial Track; and on the
west by a line parallel to and forty (40) feet distant from
the centerline of said bridge and the easterly and westerly
extenalon thereof, all aa indicated on sheet 6 of 16 of
aforesaid Exhibit "B".

CONTAINING 13,475 square feet or 0.31 of an acre, more
or leas, of land.

EXCEPTING AND RESERVING, thereout and therefrom and unto
the aald Grantor, all right, title and Interest In end to
that certain piece or parcel of land which la a portion of
the Premises and of the Grampian Industrial Track near
Bridgeport, Pennsylvania, located at approximately railroad
Mile Post 48.61, being the overhead crossing of the former
Buffalo, Rochester and Pittsburgh Railroad and the location
of Bridge No. 48.61. This Excepted and Reserved parcel la
further doocrlbed as being that portion of the one hundred
(100) foot wide right of way of said Grampian Industrial
Track, one hundred (100) feet In length, fifty (50) feet on
either side of the center-line of said bridge and the westerly
and easterly extension thereof; all as indicated on sheet 8-
of 16 of aforeaald Exhibit "B".

CONTAINING 11,000 square feet or 0.25 of an acre, more
or less, of land.

EXCEPTING AND RESERVING unto the said Grantor, the
continued right of Ingress and egress on, over, across and
through the Promises so that Grantor has1 the continued right
to use, maintain and operate on, over, across and through
these Excepted and Reserved areas.

UNDER and SUBJECT, however, to (1) whatever righta the
public may have to the uae of any roads/ alloys, bridges or
streets crossing the Premises, (3) any streams, rivers,
creeks and water ways passing under, across or through the
Premises, and (3) any easements or agreements of record or
otherwise affecting the land hereby conveyed, and to the
state of facts which a personal inspection or accurate survey
would disclose, and to any pipes, wires, poles, cables,
culverts, drainage courses or systems and their appurtenance!
now existing and remaining in, on, under, ovsr, across and
through the Promises, together with the right to maintain,
repair, renew, replace, use and remove same.

THIS INSTRUMENT is executed and delivered by Grantor,
and is accepted by Grantee, subject to the covenants sot
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forth below, which shall bo doomed part of the consideration
of this conveyance and which shall run with tha land and ba
binding upon, and inure to the benefit of, the respective
legal representatives* successors' and assigns of Grantor and
Grantee. Grantee hereby knowingly/ willingly, and
voluntarily waives the benefit of any rule, law, custom, or
statuto of the Commonwealth of Pennsylvania now or hereafter
in forco With reapoct to the covenants set forth below.

,(1) Grantor shall neither be liable or obligated to
construct or maintain any fence or similar structure between
the Premises and adjoining land of Grantor nor shall Grantor
be liable or obligated to pay for any part of tha cost or
expense of constructing or maintaining any fence or similar
structure, and Grantee hereby forovor releases grantor from
any loss or damage, direct or consequential, that may be
caused by or arise from tha lack or failure to maintain any
such fence or similar structure.

(2) Grantee hereby forever releases Grantor from all
liability for any loss or damago, direct or consequential, to
the Premises an£ to any buildings or improvements now or
hereafter erected thereon and to the contents thereof, which
may be caused by or arise from the normal operation,
maintenance, repair, or renewal of Grantor's railroad, or
which may ba caused by or arise from vibration resulting from
the normal operation, maintenance, repair or renewal thereof*

(3) Grantee hereby forever releases Grantor from any
liability fbr any loss or damage, direct or consequential,
which nay bo caused by or arise from the sliding, shifting ox
movement of any part of any adjoining embankment of Grantor,
or by the drainage or seepage of water therefrom, upon or
into the Premises, or upon, under, or into anything which nay
be erected or placed thereon.

(4) Grantee shall indemnify and defend Grantor against,
and hold Grantor harmless from, all claims, actions,
proceedings, judgments and awards, foz death, injury, loss,
or damage to any person or property, brought by any person,
firm, corporation! or governmental entity, caused by,
resulting to, arising from, or In connection with, the active
or passive effects or existence of any physical substance of
any nature or character, on, under, or in the land, water,
air, structures, flxturss, or personal property comprising
the Promises, from and after the date of delivery of this
deed.

(3) No right or means of Ingress, ogress or passageway
to or from tha Premises IB hereby granted, expressly or by
implication, and Grantor shall not be liable or obliged to
provide or obtain for Grantee any such means of ingress,
egress or passageway.

(6) Should a claim adverse to the title hereby
quitclaimed ba asserted and/or proved, no recourse shall be
had against the Grantor herein.

(7) Grantee by the acceptance of this Xnatrucant, does
hereby accept all existing and prospective responsibility for
removal and/or restoration coats for any and all railroad
bridges and their appurtenances that may bo located on the
Premises conveyed to the said Grantee; and Grantee further
covenants and agrees that it will also assume any obligation
and/or responsibility as may have boon or may hereafter be
imposed on Grantor by any Public utility Commission or any
other governmental agency having jurisdiction for any and all
bridge structure* and their appurtenances. Including but not
limited to the removal, repairing or restoration of some in
accordance with the requirements of said commission or other
governmental agency; and Grantee further agrees to indemnify,
defend and hold Grantor harmless against all costs.
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penalties, expenses, obligstions', responsibility and
requirements associated with said bridge struoturea and thai*
appurtenances. Grantor shall assume responsibility for tha
repair, restoration or removal of any at-grade public highway
crossings within the sale area, te the extent mandated by any
applicable PUC Orders.

(8) Grantor and Grantee do not contemplate that Grantor
•hall (a) operate its trains, cars and. engines to or on tha
Premises (or any portion thereof), (b) interchange traffic
with Grantee or its successor* or assigns, (c) participate in
any rail rate relationship with Grantee, (d) establish or
maintain a track connection wi,th Grantee, or (e) provide care
or car service to Grantee. If Grantee hereafter desires that
Grantor do any of the foregoing, the Grantor and Grantee
agree that such activities shall be conducted only on such
terms and conditions as Grantor and Grantee hereto may
hereafter mutually agree upon in writing. Grantor and
Grantee further agree that in respect to thft matters referred
to in items (a) through (e), above. Grantor shall not be
called upon, or roqulred, by Grantee to accept obligations in
excess of those expressly assumed by Grantor except by
wrltton agreement between Grantor and Grantee hereto.

TOGETHER with all and singular the tenements,
hereditaments, brldgea and appurtenances thereunto belonging,
or In any wise appertaining and the reversion and reversions,
remainder and remainders, rents, issues and profits thereof)
and all the estate, right, title. Interest, property, claim
and demand whatsoever of it, the said Grantor as well at law
as in equity or otherwise howsoever, of, in and to the same
end every part thereof, EXCEPTING and RESERVING and UNDER and
SUBJECT and provided as aforesaid.

TO HAVE AND TO HOLD all and singular the said Premises,
together with the bridges and appurtenances, unto the
Grantee, tho successors and assigns of the said Grantee
forever, EXCEPTING and RESERVING and UNDER and SUBJECT and
provided as aforesaid.

AND THE SAID Grantor, for the aforesaid consideration,

does also GRANT to Grantee, surface access easements solely

for public recreation purposes across- the surface of the last

three (3} Excepted and Reserved parcels of land so Grantee

may have a continuous pedestrian way through the Premises•

THE easements herein granted are subject to the railroad
and any other facilities which may be located on the
Premises; and the Grantor reserves for itself and its
successors and assigns, the right to use tho easements or any
part or parts thereof for any and all purposes which are not
Inconsistent with or which do not Interfere with or Impair
the rights herein granted.

AS further consideration for the casements herein
granted. Grantee hereby covenants and agrees with the Grantor
herein thati

(a) The rights hereby granted are subordinate to the
paramount right of the Grantor to use and occupy all or any
portion of the easements in any manner whatsoever, provided,
however, that any such use or occupancy shall not interfere
unreasonably with the exercise by Grantee of the rights
herein granted. t

(b) All costs and expenses in connection with Grantee'a
use of these easements shall be borne entirely by the Grantee
and Grantee covenants and agrees that no assessments, taxes
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or charges of any kind Hull he mad* against Grantor by
reason of the easements and right* granted to Grantee; and
Grantee further covenant* and agrooa to pay Grantor promptly
upon bills rendered therefore the full anount of any
assessments, taxes or charges of any kind whatsoever which
•ay be levied, charged, assessed or imposed against Grantor
to Its property by reason of the aforesaid easements.

(o) Orantse covenants and agrees that It will at all
times Indemnify, protect and save harmless the said Grantor
from and against all ooat or expense resulting iron any and
all losses, damages, detriments* suits, claims, demands,
costs and charges which It may directly or Indirectly suffer;
sustain or be subjected to by reason o? on account of the
construction, presence, use, maintenance, or removal of any
of Grantee's Improvements, Its facilities and appurtenances
In, on, over, above, under, across or through the Premises,
whether such losses or damages be suffered or sustained by
the Grantor directly or by its employees, patrons, licensees
and agents or be suffered or sustained by other persons or
corporations, including but not limited to the Grantee, its
employees, licensees, or agents who may seek to hold the
Grantor liable therefor, and whether attributable to the
fault, failure or negligence of the Grantor or otherwise.

(d) If and when the easements or any part thereof shall
cease to bo used by the Granteo for the purpose hereinbefore
mentioned, then the easements and rights heroby granted shall
immediately cease and terminate as to so much of the land
which shall so cease to bo used for tho purposes herein
Intended; and such easements and rights shall revert to the
Grantor with tho same force and effect as If those presents
hod never been made.

TO HAVE AMD TO HOLD the easements heroin granted, unto
the Grantee, for the uses and purposes aforesaid, UNDER and
SUBJECT and provided as aforesaid.

NOTICE - "THIS DOCUMENT DOES HOT SELL, CONVEY, TRANSFER',
INCLUDE OR INSURE THE TITLE TO THE COAL AND RIGHT OF SUPPORT
UNDERNEATH THE SURFACE LAND DESCRIBED OR REFERRED TO HEREIN
AND THE OWNER OR OWNERS OF SUCH COAL HAT HAVE THE COMPLETE
LEGAL RIGHT TO REMOVE ALL OF SUCH COAL AND IN THAT CONNECTION
DAMAGE HAT RESULT TO THE SURFACE; OF THE LAND AND ANY HOUSE,
BUILDING OR OTHER STRUCTURE ON OR IN 6UCH LAND. THE
INCLUSION OF THIS NOTICE DOES NOT ENLARGE. RESTRICT OR MODIFY
ANY LEGAL RIGHTS OR ESTATES OTHERWISE CREATED, TRANSFERRED,
BXCEPTED OR RESERVED BY THIS INSTRUMENT." THIS NOTICE is Set
forth in the manner provided In section 1 of the Act of
September 10, 1965, P.L. S05, No. 23S (52 P.8. 1551).

NOTICE) GRANTOR, PURSUANT TO PENNSYLVANIA PUBLIC
UTILITIES - DISPOSITION OF REAL PROPERTY ACT NO. 151 OF 1990
AND ARTICLE 2709 OF SAID ACT, IS ATTACHING HERETO AS APPENDIX
"I" A COPY OF THE NOTICE THAT WAS SENT TO THE COUNTY, CITY,
BOROUGH, INCORPORATED TOWN OR TOWNSHIP IN WHICH THE REAL
PROPERTY IS LOCATED AND TO THE COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF TRANSPORTATION, THE PENNSYLVANIA GAME
COMMISSION, THE PENNSYLVANIA FISH COMMISSION AND TO THE
PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL RESOURCES.

THE words "Grantor" and "Grantee" used herein shall be
construed as If they read "Grantors" and "Grantees",
respectively, whenever the sense of this instrument so
requires and whether singular or plural, such words shall be
deemed to include at all times and in all cases the legal
representatives or successors and assigns of the Grantor and
Grantee. —

WITNESS WHEREOF, the said Grantor has caused this
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Indenture- to be signed in it* aaM and behalf by its
Director-Asset Management duly authorised thereunto and has
caused itm corporate) seal to b* Hereunto affixed and attested
by its Assistant Secretary tho day and year first abon
written.

SEALED and DELIVERED
In the presence of nil

CONSOLIDATED RAIL CORPORATIOK
syi

B RCVNOUJS Diwcttr-
Asset Management

Attoiti

REYNOLDS

COWTOWEALTH OF

COUWTT OF FRZLADBLPHIA

WIlflERTA f-
£. I

BEFORE KBj the underilgmd, a Notary Fubllp In and for
aald Connonwealth and County, peraortally appoarad N. Virginia
Ebert, at Dlrector-Asaat Kanagement and
WILBERTA r JArKSOM Ita ABalitant Secretary, reapeetlvely,
of CONSOLIDATED RAIL CORPORATION, and aeverally acknowledged
the execution of tho foregoing Instrument to be the voluntary
act and deed of aald CONSOLIDATED RAIL CORPORATION, and their
voluntary act and deed «• Buch officers.

WITNESS my hand and notarial seal, this
Of ."73/t A. D. 1992.

day

\3fe*~*~ <?
S Notary Publ

.N

I HEREBY CERTIFY that the
correct address of the
within-named Grantee Isi

*>.<•;

THIS INSTRUMENT PREPARED BTl

Nancy B. Reynolds
Consolidated Rail Corporation
Fifteenth Floor, six Penn Center
Philadelphia, Pennsylvania 19103

inla
This IB a traoafer to a consarvancy which possessaa a

tax-exempt status pursuant to section 501(c)(3) of the
Internal Revenue Coda of 1954 and which has as its primary
purpose pronervation of land for historic, recreational
and/or scenic opportunities, end is thereby exempt from
realty transfer tax pursuant to 72 P.S. S8102-C.3.(18).

6
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CASK MO. 70293

TO WHOM IT MAY CONCERN!

I HEREBY CERTIFY THAT BY THE AUTHORITY CONFERRED BY THE

BOARD OF DIRECTORS OF CONSOLIDATED RAIL CORPORATION

{CONRAIL) ON MARCH 18, 19B8 TO THE CHAIRMAN AND CHIEF

EXECUTIVE OFFICER TO CONDUCT THE BUSINESS AND AFFAIRS OF THE

CORPORATION AND TO DELEGATE SUCH AUTHORITY AS HE MAY DEEM

NECESSARY, THE CHAIRMAN, PRESIDENT AND CHIEF EXECUTIVE

OFFICER DID DELEGATE OH MARCH 19, 1991 TO THE SENIOR VICE

PRESIDENT-DEVELOPMENT, KHO ON MAY 23, 1991 REDELEGATED TO

THE ASSISTANT VICE PRESIDENT-ASSET DEVELOPMENT, AND MHO ON

JUNE 26, 1991 REDELEGATED TO THE DIRECTOR-REAL ESTATE FIELD

SERVICES AND DIRECTOR-MANAGEMENT SERVICES (HOT KNOWN AS

DIRECTOR-ASSET MANAGEMENT), OR ANY OF THEM, THE AUTHORITY TO

EXECUTE AND DELIVER ON BEHALF OF CONRAIL ANY AND ALL

DOCUMENTS NECESSARY TO COMPLETE THE SALE OF APPROXIMATELY

14.3 MILES OF THE CORPORATION'S ABANDONED GRAMPIAN

INDUSTRIAL TRACK (LINE CODE 2348, SUB. N08. 1005 AND 861),

CONTAINING 164 ACRES, MORE OR LESS, FROM APPROXIMATELY MILE

POST 42.0 IN LAWRENCE TOWKSHIP, TO APPROXIMATELY MILE POST

36.5 IN GRAMPIAN, CLEARFIELD COUNTY*/ PENNSYLVANIA, FOR THE

TOTAL CONSIDERATION OF $10,000 TO CLEARFIELD COUNTY RAILS TO

TRAILS ASSOCIATION, OR THE NOMINEE THEREOF.
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CASK NO. 70993

EXHIBIT "A"

DEED TC
CUAIVXBU) CflOTTT RAILS TO TRAILS AMOCXATtOI

Ĉ earflald County, Pennsylvania

Clearfleld Branch, tin* Coda aa«a

ALL THAT CEftTAIH property of tho Grantor, being a
portion of the Una of railroad known u the Clearfiald
Branch and Identified M Lino Code 2348 in the Recorder**
Offleo of Clouflold County, fennsylvanla In Book 7?a at page
430; being further described «• followsi

BEQ1KKISQ at Railroad Station 2035+31* at Kile Poat 42.0
in tho Township of Laurence ai indicated on iheet 1 of 16 of
aCocesald Exhibit "B"i thonce extending in a general
westerly/southwesterly direction passing through the Borough
of Curwonsville, the Townships of Piko and Penn« and the
Borough of Grampian to Railroad Station 2623+11.9•
approximately Kilo Post 36.3 in the Township of Penn, aa
indicated on sheet IS of 1C of aforesaid Exhibit "B".

BEIHQ a part or portion of the same premises which
Robert V. Blanchette, Richard C. Bond and John H. HcArthur/
aa Trustees ot the Property of tenn Contra! Transportation
Company, Debtor, by Conveyance Document No. PC-CRC-RP-183,
dated March 30, 1976 and recozdod on November 17, 1978. in
the Recorder's Office ot Clearflold County, Pennsylvania, in
Deed Book Volume 772 at page 417tc., granted and conveyed
unto Conaolidatad Rail Corporation.

EXCEPTIHO AND RESERVING and Under and Subject ae
aforesaid.

THIS EXHIBIT "A* CONTAINS 1 PAOE OF WHICH THIS IB PAOI 1 OF
1.
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DIED AND GHAHT 07 BMEKSRT

- tO -

CUAHJIELD COUHTT RAILS
10 TRAILS ASSOCIATION

UHIBZT "B"

THIS EXHIBIT "B" COMTAINS 1C KAPS.

-* i~a»' t '̂ i-j-̂
-1' "• • "
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D4 EXHIBIT B
LOCATION AND MAP

MMSTItlU. TUCK
a point apprat. 1,500 (•» norehust of ttw north ild« oC lcld|i lnitt

In CL*u<l«ld. tt (Apprn. M.t. 40.0 t)
To tat out lid* of Blooniniton Avtnai in Cvxw«MvtX10i PA •

(Approx. M.J. 46.8&I chi bnimint on a liai vhtch ia cho aubi«et of
AB-167 (Sub Do. MID))

"''*•'«»OlflBB»"tf

EihlWlB Pigoiotl

U'lHJI'MpHflTIJjprrrr̂ r1 *̂1 "̂

-« H^l



ABM Corporation
MT Abandonment

55
Doektt AB-167
9ub NO. "' N

EXHIBIT B"
LOCATION AND MAP

CMMKAH IKDCSTltlAL UtACX
(Claarfiald IranttJ

- Fro* Ihi Ease Him of llooBla|»Q Avaaua la CamuYiUa, FA
{Approx. N.F. 46.1, too Vaaeim Zantaus la Doekat A> 167 (Sub Ho. 1005H))

To Tbo tnd of Ch» Liaa ia Gr«a3l«a, FA (Approx. K.F. 96.5)
All Spur Traekj batvaaa tha Lataral Cue FotnM of 'tbo

1 hsrcby CERTIFY that ihb docoment
is ncoribl IB the Rnwlii's Ofliw of
Clcariidl_Cwn!>, Pcnnsylvwia.

"

Exhibits Pig* 1 oil

cou ^TY
ENTERED OF R:CORD

•V

. StaitJt
Recorder of Deedi

__
Karen L .tardc, Raeordtr

starck, Reccnb*

«
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CERTIFICATE OF SERVICE

The undersigned hereby certifies that on the 2nd day of December, 2008, a digital
Revised Offer to Purchase by P&N Coal Company was efiled with the Surface Board of
Transportation H is hereby certified that a copy of the Revised Offer to Purchase by P&N
Coal Company was served upon RJ Gorman Railroad by serving same upon their
attorney by regular mail on the Sth day of November, 2008 at the following address

Michael J. Barren, Jr
Fletcher & Sippel LLC
29 North Wacker Drive

Suite 920
Chicago, 1L 60606-2832

Also, a copy of the aforementioned was sent by email to Michael Barren, Jr

Jeffrey Lundy, Esqui

( J


